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Welcome to this, the third issue of the Paper Chase 
currency collectors of Kansas, Missouri & Oklahoma 
newsletter and the first for 1995. The "Paper Chase" 
currency collectors club was formed to develop fraternal 
relations between collectors of paper currency. We also 
aim to educate members of the public about currency 
collecting and help promote this endeavor. 

NEW TREASURER 

Lloyd Bentsen announced his resignation as Secretary 
of the Treasury effective December 22, 1994. Notes with 
the signature combination of Bentsen and Withrow have 
only been printed since April 7, 1994, even though they 
were designated as series of 1993. The new signature 
combination should be available within the next month or 
two. Robert E. Rubin will replace Bentsen and become 
the 68th Treasurer of the United States. The new series 
will be series of 1995. The $5 1993 notes just went into 
production in late november and early December so it 
will be a short run and possibly worth holding. With 
the design change of $100 notes scheduled to take place 
in 1996 the 1995 series could also be a very short issue. 


NATIONAL BANK NOTE NEWS 

by Daryl Crotts 



Like many of my fellow national collectors, I request 
and examine every price list I can get a hold of, looking 
for that elusive national with the hope I will see it first 
and the dealer doesn’t know how much I really want a 
prize note. 

Such was the case in December when I received 
Stanley Morycz’s monthly catalog. Included inside on 
this colored sheet of notes not quite worthy of inclusion 


in this regular catalog was a note on The First National 
Bank of Cherokee, Kansas, charter number W5547. It 
was a $10 1902 PB in Very Fine. I knew it was rare, 
but I looked it up and found out it was new to the census 
and only the second note known on the charter. What a 
prize. 

I asked Stanley how he had come across it and he 
indicated it was part of a group he purchased from an old 
Arkansas Collector. Even with Kelly and Hickman 
keeping records for many years, it is interesting that rare 

notes still occasionally "pop up". I am now the caretaker 
of this terrific note. Keep your hopes up and continue 
the chase, it may still be out there! 

CANDLING NOTES IN PIONEER IOWA 

The problems of the pioneer bankers and business 
men were complicated by the necessity of judging the 
value of paper money which came into their hands. 
There was, of course, the danger of accepting counterfeit 
coins, but this paled into insignificance beside the 
problem of deciding which bank notes were to be 
discounted and how much, to say nothing of the 
possibility that they might be entirely counterfeit or 
represent a purely mythical bank. 

That this problem involved no small amount of 
financial knowledge is evident from the story told in 
Aurner’s "History of Johnson County, Iowa", of two 
men of an inquiring turn of mind who listed the notes 
which went through the exchanges during a short period 
in 1856 and found the notes of more than three hundred 
banks and six different kinds of local scrip or orders. 
Two-thirds of these bills were then below par. 

Bills were "candled" as they came in, as if they were 
eggs or other graded produce. Hoyt Sherman, a 
prominent Iowa banker of this period, tells of five labels 
used in one old currency tray. "Eastern Pennsylvania, 
New York and New England" were choice funds, rating 
next to gold. "Ohio, Indiana and Missouri" and 
"Virginia, Maryland and Kentucky" were not so good, 
but were considered safe and bankable. "Illinois and 
Wisconsin" represented the free bank notes, issued 










chiefly at Chicago and Milwaukee. The fifth group, 
designated as "Western Mixed," caused most of the grief 
of the banker, so far as currency was concerned. This 
was the "wild cat" money. "The vigilant banker watched 
that pile of currency closer than the others," said Mr. 
Sherman. "Its increase in quantity caused much anxious 
concern-and its decrease corresponding elation. As the 
close of the business day approached, if the supply was 
large, he prayed inwardly for checks to come in for 
payment; and if he could close up with that part of the 
tray empty, his sleep that night would be calm and 
peaceful. That kind of money reversed the usual order 
of things in the mind of a banker-a large balance, instead 
of being a source of satisfaction, was a very disagreeable 
menace. 

A man who accepted a bank note and the found that it 
was at a discount had, as a rule, no recourse. In this 
respect a bank note was less safe than a check, for which 
the person who passed it with his endorsement might be 
held responsible if the give had no money in the bank or 
the bank had failed. 

Hiram Price, in the "Annals of Iowa" (third series), 
wrote concerning this problem: "In those days in Iowa 
the two most important books that every business man 
needed were a Bible and a counterfeit detector. And of 
these two the detector seemed to be the most important 
for at least six days out of seven and most men in 
business seemed to act as though it had been written ’six 
days shaft thou diligently study thy counterfeit detector, 
but the seventh, which is the Sabbath, thou mayest give 
heed to thy Bible;... But business men were not even then 
secure against imposition and loss from depreciated and 
counterfeit bank paper, because a bank might be in good 
condition when the detector was published, but the 
following week and before he could procure a new 
edition, showing the standing of the banks, paper which 
he had taken as good would have depreciated from five 
to twenty percent, and sometimes even more." 

One of the best known of these bank-note guides was 
"Thompson’s Bank-Note Reporter," which was 
established in 1836 by John Thompson, who was one of 
the organizers of the First National Bank Of New York 
and also of the Chase National Bank. Merchants in cities 
such as Chicago fared far better than their country 
contemporaries, as the daily papers carried quotations on 
bank notes. For the most part these quotations were not 
printed by the paper as news matter, such as the present 
day stock and produce quotation, but appeared in the 
advertisements of firms dealing in currency, (reprinted from 

"The Numismatist" Vol 54:2, Feb 1941). 


IS THAT A FACT ? 

THE DOWNS NATIONAL BANK IN KANSAS 

by Gerald Norwood 

The Downs National Bank, charter 11318, was 
organized in March 1919 and at that time took over the 
ownership of Union State Bank. Downs National Banks’ 
opening date was March 15, 1919. The total resources 
of the bank were $149,036.17. The capital stock was 
$25,000. A perusal of the old minutes of the director’s 
meetings disclose the following bits of bank history. 

Shortly after Roosevelt was inaugurated in 1933, he 
declared a moratorium when all banks should cease doing 
business until further notice. No one knew of course 
how long this moratorium would last and since no cash 
could be paid out, a series of scrip tickets were printed 
and used instead of cash. There was one exception 
however. At that time there was a large Missouri- 
Pacific payroll in Downs and pay checks were issued to 
each employee. Mr. C.L. Cushing wrote to the Federal 
Reserve Bank and asked if they would furnish enough 
cash to trade for these checks. This request was 
surprisingly granted and other banks failed to understand 
how The Downs National Bank could cash the railroad 
checks when no other banks had cash available. 

After the moratorium and the banks opened for 
business, The Downs National Bank qualified for 
membership in the Federal Deposit Insurance 
Corporation which insured each customer up to $5,000. 

The Downs National Bank currently occupies the 
same building they purchased in 1922. Mr. C.L. 
Cushing who wrote the letter to the Federal Reserve 
Bank was cashier at the time. He became President of 
the bank from 1938 until July 1, 1961 when he became 
Chairman of the Board. He died December 15, 1974. 

The Downs National Bank is a rarity 6 large, rarity 4 
small. There were two other national banks in Downs, 
The Exchange National Bank of Downs, #3563, which 
was only in business for 11 months issuing only $5 
brown backs, and The First National Bank of Downs, 
#3569, organized 12 days after the Exchange Bank. It 
lasted 5 years and 4 months, being liquidated in 1892. 
It also issued only $5 brown backs. Both these banks are 
rarity 6’s and still listed as unreported. 

Special Note: Paper Chase would like to thank Mr. 
Bill Cushing and The Downs National Bank for 
providing this background information on their bank. 
Bill Cushing is the current bank President/CEO and the 
Grandson of C.L. Cushing who is featured in this article. 


TIDBITS 

The total amount of Continental Currency issued 
between 1775 and 1779 was $241,552,780. The largest 
authorization was $50,000,000 and the smallest was 
$500,000 on April 18, 1778. No notes are known with 
that date, but the Continental Congress authorized an 
issue of that amount at that time. 

The depreciation of currency was such in 1781, that 
separate scales for the depreciation of ten issuing states 
were issued. Scales for redemption were not used for 
New Hampshire, Georgia or Rhode Island. 

The PAPER CHASE has been given the responsibility 
for all exhibits at the Kansas Numismatics Association 
annual show which will be held in Wichita, Kansas on 
June 10-11, 1995. Any member that wishes to exhibit 
should contact Gene Rowe to make arrangements. 

Steve Whitfield, Charter member #5, will give a 
presentation on "Kansas Money" at this show. His 
program will be given at 1:00 pm on June 10th, 1995. 

His talk will be about "Kansas Money"; what it is; 
who issued it and why, and how it relates to the history 
of Kansas. He will also share some of his collecting 
experiences, over 25 years, looking for Kansas notes. 
Steve’s main collecting interests include small size 1929 
Rhode Island and Lawrence, Kansas nationals. For more 
information please feel free to contact any of the Paper 
Chase officers for more information. 

BIOGRAPHY - STEVE WHITFIELD 

Steve grew up and attended college in Rhode Island, 
where he studied to be an engineer. He spent more than 
28 years in the Army, retiring as an Engineer Colonel in 
1991. He received bachelors and masters degrees in civil 
engineering and business administration from the 
University of Rhode Island and Kansas University at 
Lawrence. One of his long time avocations has been the 
collecting of antique currency, and specifically items 
related to the development of Kansas business and 
commerce from the 1850’s to the 1880’s. 

He first came to Kansas in 1970 with an ROTC 
assignment at Kansas University. He soon was involved 
in researching the pioneer merchant and banking history 
of the area in his spare time. Joe Snell and Gene 
Decker, from the Kansas State Historical Society, 
assisted in locating and identifying many early 
photographs and other sources of information. The 
Kansas research effort continued when he moved from 
the state in 1974 and in 1980 he co-authored the Society 


of Paper Money Collectors reference book on Kansas 
obsolete paper money issues. 

Over the intervening years, Steve continued to seek 
out Kansas information and in 1990 he published an 
update to the 1980 Kansas book. He has also published 
a number of articles on the issues and issuers of Kansas 
scrip in various numismatic journals. Steve returned to 
Kansas in 1986 with an assignment to Fort Riley. He 
retired from the Army in 1991 and took a job as an 
environmental engineer with Burns & McDonnell, a 
nearly 100-year old, architect and engineering firm in 
Kansas City. Steve resides in Olathe, very close to the 
old Santa Fe Trail. 


CLASSIFIEDS 


Wanted: National Bank Notes and Banking information 
on Kansas National Bank Notes, need too many to list. 
Send copy or information and price to Daryl Crotts, PO 
Box 21318, Wichita, Kansas 67208. 


Wanted: Information on Script from Southeast Missouri 
area. Anyone with information on this area of Missouri 
is requested to contact Bob Schmidt, 5984 Highway "Y", 
French Village, Missouri 63036. Also any other 
collectors interested in this area are requested to contact 
Bob. 


Member Bonus 

As an additional benefit of membership in the Paper 
Chase, Denly’s of Boston will pay the postage on any 
book purchase between now and April 15, 1995 for any 
member who identifies themselves as a Paper Chase 
member. Remember the best collector is the informed 
and educated collector. The only way to be informed 
and educated is to study the information available in 
books on the subjects that interest you. Remember that 
most professionals agree that the best advise is "before 
you buy the note, buy the book". 





